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CIC: Global 
recovery will still 

take time 
 

As global economy 
further dips into 
recession, Head of 
Strategy at CIC 
Banque Privée ( a 
subsidiary of Credit 
Industriel et 
Commercial, France) 
Ms Valérie Plagnol 
pointed out that 
although countries 
joining hands to 
deter the ‘financial 
tsunami’ and 
stimulate the market 
by massive cash 
injection, global 
economy would 
only show a soft 
recovery – meaning 
recession will still 
last for a while. She 
also thinks the 
current rebound in 
the stock market is 
only a bear market 
rally. 

 
She was pessimistic towards the prospect of the global economic system with Europe and the U.S. 
at the core. Despite U.S. brought forth an array of measures to the market, only short-term result is 
expected. Combining with factors such as worsening employment figures and property market in the 
U.S., she predicted consumer confidence would not recover in the short run. 
 
CIC Banque Privee lowered their prediction to the U.S. economy this year, from –2.5% to –2.75%, 
simultaneously lowered that of 2010 from 0.5% to 0%. Their prediction for 2011 is 3.5%. Valerie 
Plagnol said economic recession in the U.S. would reach the bottom earliest by early next year, 
depending on related market stimulation measures. 
 
She predicted economic growth in China would reach the bottom later this year. CIC predicted 
China’s economic growth in 2009, 2010 and 2011 would reach 6.5%, 7.5% and 10.2% respectively. 
 
The ‘financial tsunami’ least affected Asia, thus some might consider China to be leading global 
economy out of recession. Yet Valerie Plagnol did not share the view, explaining that although under 
the recession China still managed to achieve economic growth, markets in Europe and the U.S. 
continues to contract. Global economic problems would only come to true resolution when its roots – 
U.S. economy recovers. China’s sustained economic growth indirectly supports economies in the 
region, lessening losses in the global economy. She also noted massive stimulation package and 
policies pushed by the Chinese government would help China maintain the fastest-growing 
economy in the world. 




